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1. Introduction

The tourism sector has garnered attention in both developed and developing
countries, as it is the fastest-growing sector globally. Nations also prioritize
the development of tourism for its contributions to growth through the
production of goods and services, as well as the creation of significant job
opportunities. Given that economic growth is the primary macroeconomic
objective of countries, identifying the key factors that contribute to the
development of the tourism sector and the prosperity of international tourism
is crucial, as it aids in formulating development poligies for this sector. In this
context, studies examining the role of freedoms in development of the
tourism sector are of vital importance in the literature. iews indicate that

2. Methodology

The approach utilized in thi rch is th | Vector Auto Regression
(PVAR) method. The@pplicati the Pan€l Vector Auto Regression
(PVAR) metho S@ignifi dological advancements in tourism
studies and yie?o?%( igal results for analyzing the effects of
economi i ent across countries. The multivariate
PVAR mo in thi ch to estimate the relationship between

economic free@gm, th industry, and economic growth can be

expressed as follo

k k
TOUR;¢ = a+i§1ﬂi UR, ; + ElejEFt_j + mzzl(meGt_m +Uy

In the equation abovefiTOUR denotes tourism, EF signifies economic
freedom, and EG rep ts economic growth. Specifically, TOUR indicates
the number of foreign tourists entering each country, with data sourced from
the World Bank database. The overall index of economic freedom (EF) for
countries worldwide, calculated by the Heritage Foundation, ranges from 0 to
100; this indicates that as the values approach 100, economic freedom
increases. The data for this index was obtained from the Heritage Foundation
website. The data for the annual economic growth (EG) variable, expressed as
a percentage, was sourced from the World Bank website.
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3. Findings
The coefficient of the economic freedom variable in selected member
countries of the Organization of the Islamic Conference (OIC) is 4.48 and is
statistically significant at the 95% confidence level. This means that economic
freedom has a positive and significant effect on the tourism industry. With the
liberalization of the economy of this group of countries, the necessary
conditions for the entry of tourists are provided and thus it has a positive effect
on the tourism industry. The coefficient of the economic growth variable in
selected OIC countries is 3.12 and is statistically significant at the 95%
confidence level. This means that economic growth%as a positive effect on
the tourism industry.
Also, the instantaneous response functions show the respo
variable to the shocks caused by economi
The response of tourism to the economic
downward and in a short period of timeNi
increased and finally it became stable. This is wh ism variable has
suffered a large shock to the economic growth vari shock over time and
has taken an increasing trend then it ha
gradually its trend has stabi‘e has had
industry variable. A\
In addition, vari‘ ‘lys' ha sed to measure the contribution of
economic growth ard econo ariables in explaining the changes
in the toyrism industry

of the tourism

eatest effect on the tourism

tourism industryza
Research, the ef
tourism industry increases.

itself, but with the increase in the period under
pendent variables in the explanatory power of the

4. Conclusion
According to the findiags of this Research, the assumption that increasing
economic freedoms will have a positive effect on tourist arrivals is confirmed
and accepted. Therefore, policymakers are advised to prioritize increasing
economic freedom as a means to strengthen the tourism industry (increasing
the number of international tourists). Creating and strengthening a competitive
environment in economic activities will provide superior and better services
to incoming tourists, which will attract more incoming tourists to the country
and, as a result, increase economic growth.
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