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Extended Abstract
1. Introduction

Tourism, as a transnational practice with political, economic, social,
and moral consequences, moves beyond the priorities and motivations
of general travel (Antonio, 1403: 14). That’s becuase, on the one

hand, politics and political change affect how tourism develops in a
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destination and, on the other, tourism has political consequences that
are international and/or domestic in scope (Hall, 2010).

Therefore, the study of tourism as a political and social activity in
international studies places it at the center of international relations
(Antonio, 1403: 15).

Some sanctions can lead to restrictions on transnational mobility and
on international investments in the tourism and hospitality industries
(Farmaki, et al., 2015; Ivanov et al., 2017). The implications of
sanctions are that the sanctioned country may be forced into acute
financial and political dependency on ‘friendly nations’ (Alipour &
Kilic, 2005), which further restricts its capacity to normalize political
relations with sanctioning countries while also reinforcing certain
images of the country in its politics.

Tourism is directly and indirectly affected by sanctions. Indirect
effects usually arise from actions that impact firms in the tourism
supply chain, e.g., the availability of spare parts for passenger planes,
or from financial actions that affect the capacity to use US dollars or
to attract investments for projects (Seyfi & Hall, 2019).

Iran possesses significant tourism potential, yet its tourism industry
has been severely impacted by political factors and international
sanctions following events such as the 1979 Islamic Revolution and
the Iran-Iraq War (Butler & Suntikul, 2017; Hall, 2005). Sanctions
have restricted foreign investment and financial transactions, creating
a perception of insecurity (Pratt & Alizadeh, 2018; Seyfi & Hall,
2018). This research aims to explore the economic effects of these

sanctions on Iran's tourism sector.
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2. Literature Review

Sanctions are a widely used foreign policy tool in international
relations, but there is no widely agreed-upon definition. They can have
both positive and negative meanings, with legal sanction legitimizing
the law as a normative statement, and often involving punishment for
deviant behavior (Hagemejer et al., 2020).

Sanctions regimes usually include a mix of sanctions. These can be
broadly divided into economic and financial sanctions and non-
economic sanctions. Economic sanctions are usually the most
important sanctions imposed on a country. They imply ‘the deliberate,
government-inspired withdrawal, or threat of withdrawal, of
customary trade and financial relations’ (Hufbauer et al., 1990). As
Crawford (1999) well states, the target of sanctions may be simply the
“state,” but sanctions are better understood if targets are
disaggregated.

To investigate the economic effects of tourism, Pratt & Alizadeh
(2018) estimated the impact of lifting sanctions on Iran's tourism and
economy using a multi-sector computable general equilibrium (CGE)
model for a country. As Song, Dwyer, Lee, and Kao (2012) noted, the
CGE method is the most accurate means of understanding the
economic effects of tourism (Song et al., 2012).

CGE models are becoming the accepted method for analyzing the
economic impacts of tourism. They have been used in various
applications. These include economic impacts of changes in inbound
tourism (Adams & Parmenter, 1992; Meng, 2014); the economic
impacts of tourism crises (Blake & Sinclair, 2003; Pambudi,
McCaughey, & Smyth, 2009); the economic impact of special events
(Li & Jago, 2013; Madden, 2002) and the economic impacts of

economic policy, such as taxation issues (Forsyth, Dwyer, Spurr, &
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Pham, 2014), poverty alleviation (Blake, Arbache, Sinclair, & Teles,
2008) and climate change (Berrittella, Bigano, Roson, & Tol, 2006).
On this basis, Pratt & Alizadeh (2018) presents a model that identifies
four areas in which the impact of sanctions can be perceived:
macroeconomic, direct, indirect, and induced. At the macro level,
economic sanctions impact both the supply and demand sides of the
economy. The psychological effects of sanctions, through creating a
negative image of Iran and restricting tourism demand, will result in
lower tourist arrivals. Trade sanctions, including a ban on foreign
direct investment and international trade, will reduce employment and
exports. Concurrently, financial sanctions against Iranian banks and
financial companies will lower economic growth by slowing
consumer demand. The direct economic impacts refer to sanctions’
effect on the supply and demand of tourism-oriented industries. The
indirect economic impacts relate to sanctions on tourism-supporting
industries. As a consequence, the sanctions can have both income and
distributional effects.

Therefore, in accordance with the described conceptual components
and the structure and relationships between the questions, and inspired
by a combination of the two models of Seyfi& Hall (2020) and Pratt
& Alizadeh (2018), we explore the influential categories in the field
of research questions, and in order to reach the answers and fulfill the

goals of the research, we model and analyze the findings.

3. Research Methododology

The research focuses on the impact of financial sanctions on Iran’s
tourism industry. The methodology is based on a qualitative model
and an inductive strategy, with semi-structured interviews used to
collect primary data. The sample size was determined by 20 experts

in the tourism industry. Descriptive statistics indicators were used to
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examine demographic characteristics, with 90% of the sample being
men. The study found that financial sanctions were the most frequent,
with 234 frequencies, and commercial sanctions had the lowest

frequency.

4. Findings

The study found that 24% of codes in the "social actions" category
refer to social actions, with 47% referring to "fragility of peace and
stability," 68% referring to "decrease in motivation for tourists to
travel to Iran," and 32% referring to "inflationary pressures." In the
"trade sanctions" category, 21% of codes refer to political actions,
with 79% referring to "prohibition of foreign investment." The
analysis of "financial sanctions" showed that 33% of codes refer to
financial sanctions, with 55% referring to "sanctions of individuals
and companies." These responses relate to various factors, such as
economic growth, national income, service prices, and market

shrinking.

S. Conclusion

The study reveals that sanctions on Iran have a significant impact on
tourists’ attitudes, with financial sanctions being the most influential.
The study found that sanctions have both positive and negative effects
on tourism, including negatively impacting the destination's business
image, severely restricting international travel, causing financial
investment and supply chain disruptions, and leading to economic and
personal problems. The relationship between sanctions and tourism is
influenced by travel bans, restricted mobility, the development of
negative and unstable images of the destination, market contraction,
and responses to sanctions. The study also highlights the need to
examine the relative resilience of different markets to sanctions, such

as leisure, compared to VFR and business travel. The authors suggest
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that future studies explore how and why different sanctions operate
and the extent to which tourism is consciously targeted in sanctions
policies. This will help to understand the long-term effects of

sanctions on tourism development in sanctioned destinations.

Keywords: Tourism, tourism economy, mental Image of the

destination, international sanctions, trade sanction
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